The new Federal government will concentrate on bringing the budget back into equilibrium. This is indeed a heroic task, for Germany has long become tangled in the closely woven network of the welfare state. In recent years, and in particular following reunification, demands on the public budget have grown considerably. The growing requirements of structurally weak regions and sectors, as well as the increasing number of pensioners and unemployed, have led to a steady increase in government spending. On the other hand slow economic growth and the falling number of employees who are obliged to pay social security contributions have meant that state revenue has not risen to the extent necessary. The state has therefore increasingly had to resort to borrowing.
The debt burden has reached almost €1.5 by labour disputes and the threat of strikes? No, that is like trying to change the order of the seasons. It is also true that the social state can only continue to be financed on the basis of the success of the economy. Not accepting reforms will not improve Germany's economic situation. It will only make it worse.
